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1. Consolidated results for the third quarter of FY 2023 (January 1, 2023–September 30, 2023) 
(1) Consolidated operating results 

 Revenue % change Operating profit % change Net income % change 

First nine months of FY 2023 ¥837,555 million 2.0 ¥317,598 million (17.3) ¥234,266 million (13.9) 

First nine months of FY 2022 ¥821,231 million － ¥383,835 million 35.7 ¥271,950 million 33.2 

  

 

Net income 
attributable to 

Chugai  
shareholders 

% change 
Total 

comprehensive 
income 

% change 

First nine months of FY 2023 ¥234,266 million (13.9) ¥241,810 million (6.4) 

First nine months of FY 2022 ¥271,950 million 33.2 ¥258,250 million 23.7 

  

  Earnings per share 
 (Basic) 

Earnings per share 
(Diluted) 

First nine months of FY 2023 ¥142.40 ¥142.37 

First nine months of FY 2022 ¥165.35 ¥165.29 

Notes: 1. Percentages represent changes compared with the same period of the previous fiscal year. 
2. Starting from FY 2023, Chugai has excluded income from disposal of product rights from revenue. In conjunction with this 

change, the results for the first nine months of FY 2022 have been restated accordingly. Hence, the percentage change 
compared with the same period of the previous fiscal year is not stated for Revenue for the first nine months of FY 2022. 
There were no changes to operating profit, net income for the first nine months of FY 2022, and their respective percentage 
changes compared with the same period of the previous fiscal year. 

(2) Consolidated results (balance sheet) 

  Total assets Total equity 
Equity attributable 

to Chugai 
shareholders 

Ratio of equity 
attributable to 

Chugai shareholders 

As of Sep. 30, 2023 ¥1,817,649 million ¥1,534,992 million ¥1,534,992 million 84.4% 

As of Dec. 31, 2022 ¥1,869,758 million ¥1,424,387 million ¥1,424,387 million 76.2% 

  



 
2. Dividends 

  
Annual dividends per share 

End of first  
quarter 

End of second  
quarter 

End of third  
quarter 

End of fiscal year Total 

FY ended Dec. 2022 － ¥38.00 － ¥40.00 ¥78.00 

FY ending Dec. 2023 － ¥40.00 －     

FY ending Dec. 2023 
(Forecast) 

   ¥40.00 ¥80.00 

Note: Whether the most recent dividend forecast has been revised: No 
 

3. Consolidated forecasts on Core basis for FY 2023 (January 1, 2023–December 31, 2023) 

 Core revenue % change Core operating 
profit 

% change Core net income % change 

First nine months of FY 
2023 (Results) 

¥837,555 million +78.3 ¥340,537 million +82.1 ¥250,298 million +81.8 

FY ending Dec. 2023 
(Forecast) ¥1,070,000 million (8.4) ¥415,000 million (8.1) ¥306,000 million (3.7) 

 

 
Core earnings 

per share 
% change 

Core dividend 
payout ratio % 

First nine months of FY 
2023 (Results) ¥152.11 +81.8 － 

FY ending Dec. 2023 
(Forecast) 

¥186.00 (3.7) 43.0 

Notes: 1. Except for Core dividend payout ratio, percentages represent changes compared with the same period of the previous 
fiscal year for the forecasts, and the percentage of forecast levels that have been achieved to date for the results. 

2. Whether the most recent forecasts for consolidated figures have been revised: No 
3. The figures for the consolidated forecasts and actuals are calculated based on Core basis indicators established by Chugai 

and used on a consistent basis. Core EPS is diluted earnings per share attributable to Chugai shareholders on a Core 
basis. 

 



 
4. Others 
(1) Changes in the state of material subsidiaries during the period (Changes in the state of specific subsidiaries with change in scope of 

consolidation): None  
(2) Changes in accounting policies and changes in accounting estimates 

(a) Changes in accounting policies required by IFRS: None 
(b) Changes in accounting policies other than those in (a) above: None 
(c) Changes in accounting estimates: None 
  

(3) Number of shares issued (common stock): 
(a) Number of shares issued at the end of 

the period (including treasury stock) 
As of Sep. 30, 2023 1,679,057,667 As of Dec. 31, 2022 1,679,057,667 

(b) Number of treasury stock at the end of 
the period As of Sep. 30, 2023 33,783,810 As of Dec. 31, 2022 34,037,098 

(c) Average number of shares issued during 
the period (nine months) 

First nine months of 
FY 2023 

1,645,184,254 First nine months of 
FY 2022 

1,644,725,382 

 
Notes: 
The quarterly financial statements are not subject to quarterly reviews. 
 

Explanation of the appropriate use of performance forecasts and other related items 

(1) Portions of this report that refer to performance forecasts or any other future events are believed to be reasonable under 
information available at the time of the forecasts. Actual results may differ from these forecasts due to potential risks and 
uncertainties. 
(2) The forecast which is published for shareholders and investors is based on the internal management indicator Core basis under 
International Financial Reporting Standards (“IFRS”). The difference between IFRS results and Core results will be explained at 
each event and presentation. 
(3) For the specifics of the forecasts, please refer to “Consolidated Forecasts and Other forward-looking Statements” on page 7 of 
the attachment. 
(4) Chugai is scheduled to hold a presentation of the financial statements as noted below. The presentation materials will be posted 
on Chugai’s website at the time of third quarter results announcement. The verbal recording, the Q&A, and other related documents 
will be posted on Chugai’s website following the conclusion of the presentation. 
Presentation for institutional investors, securities analysts and the media (Online conference) (Japanese only): October 24, 2023, 
Tuesday (Japan time). 
English translation of the scripts including Q&A will be posted on the website within two business days. 
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1. Qualitative Information 
(1) Consolidated operating results in billions of yen 

  

  
First nine months of 

FY 2023.12 
(Jan. 1, 2023– Sep. 30, 2023) 

First nine months of 
FY 2022.12 

(Jan. 1, 2022–Sep. 30, 2022) 
% change 

Core results 

Revenue 837.6 729.3 +14.8 

Sales 742.1 644.7 +15.1 

Other revenue 95.5 84.6 +12.9 

Cost of sales (320.2) (262.4) +22.0 

Gross profit 517.3 466.9 +10.8 

Research and development (121.7) (101.0) +20.5 

Selling, general and administration (71.4) (68.3) +4.5 

Other operating income (expense) 16.3 1.5 +986.7 

Operating profit 340.5 299.0 +13.9 

Net income 250.3 213.0 +17.5 

 

IFRS results 

Revenue 837.6 821.2 +2.0 

Operating profit 317.6 383.8 (17.2) 

Net income 234.3 271.9 (13.8) 
 
Consolidated financial highlights (IFRS results) 
Revenue for the nine months under review was ¥837.6 billion (an increase of 2.0% year on year), operating profit 
for the nine months under review was ¥317.6 billion (a decrease of 17.2% year on year), and net income for the 
nine months under review was ¥234.3 billion (a decrease of 13.8% year on year). These results include non-Core 
items, which are excluded from the Core results that Chugai adopts to manage recurring business activities, such as 
amortization of intangible assets of ¥1.2 billion, impairment loss of intangible assets of ¥5.1 billion, restructuring 
expenses of ¥6.3 billion, and expenses associated with the Early Retirement Incentive Program of ¥10.4 billion. 
Operating profit and net income have decreased compared to the same period of the previous fiscal year, due to the 
one-time impact of recognizing the lump-sum payment of ¥90.7 billion as a result of the settlement agreement 
between Chugai and Alexion Pharmaceuticals, Inc., in the first quarter of the previous fiscal year. 
 
Consolidated financial highlights (Core results) 
Revenue for the nine months under review was ¥837.6 billion (an increase of 14.8% year on year), due to a 
significant increase in sales and other revenue. 
 
Of revenue, sales were ¥742.1 billion (an increase of 15.1% year on year). Domestic sales grew over the previous 
fiscal year primarily due to the growth of the new products such as Polivy and Vabysmo, and the recognition of the 
supply of Ronapreve to the government, as well as the favorable sales of the mainstay products including Enspryng, 
Hemlibra, and Tecentriq, while sales were affected by the NHI drug price revisions and the market penetration of 
generic drugs. Overseas sales increased compared to the previous fiscal year due to the increase in the exports of 
Hemlibra and Alecensa to Roche. Other revenue was ¥95.5 billion (an increase of 12.9% year on year) primarily 
due to the increase in royalty income related to the intellectual property rights and profit-sharing income of 
Hemlibra. Furthermore, cost to sales ratio was 43.1%, a 2.4 percentage point rise year on year, reflecting the impact 
of foreign exchange and other factors. As a result, gross profit amounted to ¥517.3 billion (an increase of 10.8% 
year on year). 
 
Research and development expenses amounted to ¥121.7 billion (an increase of 20.5% year on year) due to 
investments into drug discovery/early development including the full-scale operation of Chugai Life Science Park 
Yokohama, and increases associated with the progress of development projects, etc. Selling, general and 
administration expenses amounted to ¥71.4 billion (an increase of 4.5% year on year), due to an increase in various 
expenses. Other operating income (expense) was income of ¥16.3 billion (¥1.5 billion of income for the same 
period of the previous fiscal year) due to the recognition of income from disposal of product rights and gain on sale 
of property, plant and equipment. As a result, core operating profit was ¥340.5 billion (an increase of 13.9% year on 
year) and core net income was ¥250.3 billion (an increase of 17.5% year on year). 
 

- 2 -

Chugai Pharmaceutical Co., Ltd. (4519) CONSOLIDATED FINANCIAL STATEMENTS (3rd quarter of FY 2023)



 
Note: Core results 
Chugai discloses its results on a Core basis from 2013 in conjunction with its transition to IFRS. Core results are 
the results after adjusting non-recurring items recognized by Chugai to IFRS results. Chugai’s recognition of non-
recurring items may differ from that of Roche due to the difference in the scale of operations, the scope of business 
and other factors. Core results are used by Chugai as an internal performance indicator, for explaining the status of 
recurring profits both internally and externally, and as the basis for payment-by-results. 
 
For further details regarding the adjustment to IFRS results, please refer to the Supplementary Materials for 
Consolidated Financial Results for Fiscal Year 2023. 12 (IFRS), dated October 24, 2023 on page 1, entitled 
“Reconciliation of IFRS results to Core results.” 
 
*Presentational changes to consolidated operating results 
As of January 1, 2023, the Group adopted the presentational changes to the consolidated operating results. For the 
nine months under review, comparative information for the nine months ended September 30, 2022 is also 
presented reflecting these changes. These changes have no effect on the items from operating profit through net 
income, earnings per share and the concept of the Core basis. 
For further details, please refer to “d. Presentational changes” of “General accounting principles and significant 
account policies” on page 13. 
 
Sales breakdown in billions of yen 

  
First nine months of 

FY 2023.12 
(Jan. 1, 2023– Sep. 30, 2023) 

First nine months of 
FY 2022.12 

(Jan. 1, 2022– Sep. 30, 2022) 
% change 

Sales 742.1 644.7 +15.1 

Domestic sales 429.2 387.6 +10.7 

Oncology 191.4 186.5 +2.6 

Specialty 237.9 201.0 +18.4 

Overseas sales 312.9 257.1 +21.7 

  
Domestic sales 
Domestic sales were ¥429.2 billion (an increase of 10.7% year on year) due to the favorable market penetration of 
new products and mainstay products, while sales were affected by the NHI drug price revisions and the market 
penetration of generic drugs. 
 
Oncology products sales were ¥191.4 billion (an increase of 2.6% year on year). Sales of the new product Polivy 
(an antimicrotubule binding anti-CD79b monoclonal antibody, anti-cancer agent) increased significantly, and sales 
of the mainstay product Tecentriq (an anti-PD-L1 humanized monoclonal antibody, anti-cancer agent) were strong, 
in spite of the decline in sales of Avastin (an anti-VEGF humanized monoclonal antibody, anti-cancer agent), 
Kadcyla (an anti-HER2 antibody-tubulin polymerization inhibitor conjugate), and Herceptin (an anti-HER2 
humanized monoclonal antibody, anti-cancer agent), affected by the market penetration of generic drugs, the NHI 
drug price revisions, and changes in the competitive landscape. 
 
Specialty products sales were ¥237.9 billion (an increase of 18.4% year on year). Despite a sales decline of 
products including Edirol (an osteoporosis agent) and Mircera (a long-acting erythropoiesis stimulating agent) due 
to NHI drug price revisions and market penetration of generic drugs, the growth of new products Vabysmo (an 
ophthalmic VEGF/Ang-2 inhibitor, anti-VEGF/anti-Ang-2 humanized bispecific monoclonal antibody), and 
Evrysdi (a spinal muscular atrophy agent), as well as the supply of Ronapreve (an anti-SARS-CoV-2 monoclonal 
antibody) to the government contributed to sales. In addition, sales of the mainstay products Enspryng (a pH-
dependent binding humanized anti-IL-6 receptor monoclonal antibody) and Hemlibra (a blood coagulation factor 
VIII substitute/anti-coagulation factor IXa/X humanized bispecific monoclonal antibody) continued to be favorable. 
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Overseas sales 
Overseas sales amounted to ¥312.9 billion (an increase of 21.7% year on year). The exports of Hemlibra and 
Alecensa (an ALK inhibitor, anti-cancer agent) to Roche significantly increased compared to the previous fiscal 
year, and the exports of Actemra (a humanized anti-human IL-6 receptor monoclonal antibody) and Enspryng were 
also strong. 
 
R&D activities 
R&D expenses on a Core basis for the nine months under review totaled ¥121.7 billion (an increase of 20.5% year 
on year), and the ratio of R&D expenses to revenues was 14.5%. 
 
Progress made in R&D activities during the period from January 1, 2023 to September 30, 2023 was as follows. 
 
Oncology 
● We obtained approval for antineoplastic agent/anti-HER2 humanized monoclonal antibody/hyaluronan-

degradation enzyme combination drug RG6264 (Product name: Phesgo) for the indications of “HER2-
positive breast cancer” and “Advanced or recurrent HER2-positive colorectal cancer that has progressed
following cancer chemotherapy and is not amenable to curative resection” in September 2023. 

● We filed for a humanized anti-human IL-6 receptor monoclonal antibody MRA/RG1569 (Product name:
Actemra) for the treatment of cytokine release syndrome induced by cancer treatment in February 2023, and
obtained approval for the additional indication in September 2023. 

● We started Phase III study for selective estrogen receptor degrader RG6171 for the treatment of breast cancer
(1st Line-3rd Line) (combination with everolimus) in April 2023. 

● We started Phase I study for ALPS12/RG6524 for the treatment of solid tumors in January 2023. 
● We started Phase I study for SAIL66 for the treatment of CLDN6 positive solid tumors in April 2023. 
● We started Phase I study for ROSE12 for the treatment of solid tumors in June 2023. 
● We started Phase I study for anti-PD-1/LAG-3 bispecific antibody RG6139 for the treatment of solid tumors

in August 2023. 
● We decided to discontinue the development of an engineered anti-PD-L1 monoclonal antibody RG7446

(Product name: Tecentriq) for NSCLC (2nd Line) (combination with cabozantinib), urothelial carcinoma (1st
Line), renal cell carcinoma (2nd Line) (combination with cabozantinib) and early breast cancer (adjuvant) in
consideration of the results of global Phase III studies CONTACT-01, IMvigor130, CONTACT-03 and
IMpassion030, respectively. 

● We decided to discontinue the development of an AKT inhibitor RG7440 for prostate cancer (1st Line)
(combination with abiraterone) in consideration of the results of global Phase III study IPATential150. 

 
Immunology 
● We filed for an anti-C5 recycling antibody SKY59/RG6107 for the treatment of paroxysmal nocturnal

hemoglobinuria (PNH) in Japan in June 2023. An application for regulatory approval for PNH was submitted
to the U.S. Food and Drug Administration (FDA) and the European Medicines Agency (EMA) in June 2023,
respectively. We started Phase I study for the treatment of lupus nephritis in February 2023. 

● We started Phase III study for a glycoengineered type II anti-CD20 monoclonal antibody RG7159 (Product
name: Gazyva) for the treatment of pediatric nephrotic syndrome in March 2023. 

● We withdrew the indication application to EMA of a humanized anti-human IL-6 receptor monoclonal
antibody MRA/RG1569 (Product name: Actemra) in systemic sclerosis-associated interstitial lung disease
based on the feedback from the Committee for Medicinal Products for Human Use (CHMP). 
 

 
Neuroscience 
● We changed the development stage of an antisense oligonucleotide targeting HTT mRNA RG6042 to Phase II

following the initiation of a global Phase II study for Huntington's disease by Roche in January 2023. 
● We started Phase II study for an anti-latent myostatin sweeping antibody GYM329/RG6237 for the treatment

of facioscapulohumeral muscular dystrophy (FSHD) in March 2023. 
● We decided to discontinue the development of an anti-amyloid-beta human monoclonal antibody RG1450 for

Alzheimer’s disease in consideration of the results of global Phase III studies GRADUATE1/2. 
 
Hematology 
● The European Commission approved for an anti-factor IXa/X bispecific antibody ACE910/RG6013 (Product

name: Hemlibra) to include the moderate disease with a severe bleeding phenotype in January 2023. 
 
Ophthalmology 
● We filed for an anti-VEGF/Anti-Ang-2 bispecific antibody RG7716 (Product name: Vabysmo) for the

treatment of macular edema associated with retinal vein occlusion in April 2023, and started domestic Phase
III study for the treatment of angioid streaks in March 2023. 

● We started Phase III study for an anti-IL-6 monoclonal antibody RG6179 for the treatment of noninfectious
uveitic macular edema in June 2023. 
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(2) Consolidated financial position 

Assets, liabilities and net assets in billions of yen 
  

  September 30, 2023 December 31, 2022 Change in amount 

Net operating assets (NOA) and Net assets 

Net working capital 432.1 551.6 (119.5) 

Long-term net operating assets 474.8 447.8 27.0 

Net operating assets (NOA) 907.0 999.3 (92.3) 

Net cash 618.8 503.1 115.7 

Other non-operating assets – net 9.3 (78.1) 87.4 

Total net assets 1,535.0 1,424.4 110.6 

  

Consolidated balance sheet (IFRS basis) 

Total assets 1,817.6 1,869.8 (52.2) 

Total liabilities (282.7) (445.4) 162.7 

Total net assets 1,535.0 1,424.4 110.6 

 
Net operating assets (NOA) at September 30, 2023 were ¥907.0 billion, a decrease of ¥92.3 billion since the end of 
the previous fiscal year. Of NOA, net working capital was ¥432.1 billion, a decrease of ¥119.5 billion from the end 
of the previous fiscal year, due mainly to a decrease in accounts receivable from the sales of Ronapreve and others. 
Long-term net operating assets increased by ¥27.0 billion to ¥474.8 billion since the end of the previous fiscal year, 
mainly due to the investments in the manufacturing building for active pharmaceutical ingredients (APIs) (FJ3) in 
the Fujieda Plant, etc. 
 
As indicated in “Cash flows” on the next page, net cash, including marketable securities and interest-bearing debt, 
increased by ¥115.7 billion since the end of the previous fiscal year to ¥618.8 billion. Other non-operating assets – 
net increased by ¥87.4 billion since the end of the previous fiscal year to ¥9.3 billion due mainly to a decrease in 
current income tax liabilities. 
 
As a consequence, total net assets were ¥1,535.0 billion (an increase of ¥110.6 billion since the end of the previous 
fiscal year). 
 
Note: Net operating assets (NOA) and Net assets 
The consolidated balance sheet has been prepared in accordance with International Accounting Standards (IAS) No. 
1, “Presentation of Financial Statements.” On the other hand, Net operating assets (NOA) and Net assets are a 
reconfiguration of the consolidated balance sheet as internal indicators and are identical to the indicators disclosed 
by Roche. Furthermore, no items from Net operating assets (NOA) and Net assets have been excluded, as the Core 
results concept only applies to the income statement. 
 
For further details, please refer to the Supplementary Materials on page 8, entitled “Financial position.” 
 
Note: Net operating assets (NOA) 
Net operating assets allow for an assessment of the Group’s operating performance of the business independently 
from financing and tax activities. Net operating assets are calculated as net working capital, long-term net operating 
assets that includes property, plant and equipment, intangible assets etc. minus provisions. 
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Cash flows in billions of yen 

  

  
First nine months of 

FY 2023.12 
(Jan. 1, 2023– Sep. 30, 2023) 

First nine months of 
FY 2022.12 

(Jan. 1, 2022– Sep. 30, 2022) 
% change 

Free cash flows 

Operating profit - IFRS basis 317.6 383.8 (17.2) 

Operating profit, net of operating cash adjustments 357.7 410.3 (12.8) 

Operating free cash flows 413.6 361.0 +14.6 

Free cash flows 242.0 207.3 +16.7 

Net change in net cash 115.7 73.3 +57.8 

  

Consolidated statement of cash flows (IFRS basis) 

Cash flows from operating activities 285.7 270.6 +5.6 

Cash flows from investing activities (42.9) (123.4) (65.2) 

Cash flows from financing activities (137.0) (143.3) (4.4) 

Net change in cash and cash equivalents 109.1 6.2 17.6 times 

Cash and cash equivalents at September 30 331.3 274.0 +20.9 

 
Operating profit, net of operating cash adjustments, amounted to ¥357.7 billion (a decrease of 12.8% year on year), 
which was calculated by adjusting for depreciation and other items that are included in operating profit but are not 
accompanied by cash inflows or outflows and all inflows and outflows related to NOA that are not accompanied by 
profit and loss. 
 
Operating free cash flows for the nine months under review amounted to a net inflow of ¥413.6 billion (an increase 
of 14.6% year on year) mainly due to a decrease in net working capital, etc. of ¥117.9 billion, despite expenditures 
of ¥54.1 billion for the purchase of property, plant and equipment, etc. Factors accounting for the decrease in net 
working capital, etc. are as indicated in “Assets, liabilities and net assets” on the previous page. 
 
Free cash flows were a net cash inflow of ¥242.0 billion (an increase of 16.7% year on year) due mainly to income 
taxes paid of ¥175.8 billion from operating free cash flows. 
 
The net change in net cash calculated by adjusting for dividends paid of ¥131.2 billion, etc. from free cash flows 
was an increase of ¥115.7 billion. 
 
The net change in cash and cash equivalents, excluding changes in marketable securities and interest-bearing debt, 
was a net cash inflow of ¥109.1 billion. The cash and cash equivalents balance at the end of this period amounted to 
¥331.3 billion. 
 
Note: Free cash flows (FCF) 
The consolidated statement of cash flows has been prepared in accordance with International Accounting Standard 
(IAS) No. 7, “Statement of Cash Flows.” FCF is a reconfiguration of the consolidated statement of cash flows as 
internal indicators and is identical to the indicators disclosed by Roche. Furthermore, no items from FCF have been 
excluded, as the Core results concept only applies to the income statement. 
 
For further details, please refer to the Supplementary Materials on page 9, entitled “Cash flows.” 
 
*Presentational changes to the consolidated statement of cash flows 
As of January 1, 2023, the Group adopted the presentational changes to the consolidated cash flows. For the nine 
months under review, comparative information for the nine months ended September 30, 2022 is also presented 
reflecting these changes. 
 
For further details, please refer to “d. Presentational changes” of “General accounting principles and significant 
account policies” on page 13. 
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(3) Consolidated forecasts and other forward-looking statements 
Chugai has not made any changes in its forecast of consolidated results for the fiscal year ending December 31, 
2023 since the announcement regarding the forecast issued on February 2, 2023. 
 
Note: In “1. Qualitative Information,” amounts less than ¥0.1 billion have been rounded to the nearest ¥0.1 billion. Figures for 

changes in amounts and percentages have been calculated using data denominated in ¥0.1 billion units. 
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2. Interim Condensed Consolidated Financial Statements and Major Notes 
(1) Interim condensed consolidated income statement and interim condensed consolidated statement of 

comprehensive income 
1) Interim condensed consolidated income statement in millions of yen 

  

  First nine months ended September 30 

  2023  2022 

Revenue 837,555  821,231 

Sales 742,076  644,673 

Other revenue 95,479  176,557 

Cost of sales (321,246)  (263,343) 

Gross profit 516,309  557,888 

    

Research and development (133,012)  (104,394) 

Selling, general and administration (81,821)  (69,724) 

Other operating income (expense) 16,122  64 

Operating profit 317,598  383,835 

    

Financing costs (19)  (45) 

Other financial income (expense) 3,552  562 

Other expense －  (2,401) 

Profit before taxes 321,131  381,950 

    

Income taxes (86,865)  (110,000) 

Net income 234,266  271,950 

    

Attributable to:    

Chugai shareholders 234,266  271,950 

    

Earnings per share    

Basic (yen) 142.40  165.35 

Diluted (yen) 142.37  165.29 
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2) Interim condensed consolidated statement of comprehensive income in millions of yen 

  

  First nine months ended September 30 

  2023  2022 

Net income recognized in income statement 234,266  271,950 

    

Other comprehensive income    

    

Financial assets measured at fair value through OCI (158)  (293) 

Items that will never be reclassified to the income statement (158)  (293) 

    

Financial assets measured at fair value through OCI 8  (10) 

Cash flow hedges (369)  (20,030) 

Currency translation of foreign operations 8,062  6,632 

Items that are or may be reclassified to the income statement 7,702  (13,407) 

    

Other comprehensive income, net of tax 7,544  (13,700) 

Total comprehensive income 241,810  258,250 

    

Attributable to:    

Chugai shareholders 241,810  258,250 
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(2) Interim condensed consolidated balance sheet in millions of yen 

  

  September 30, 2023  December 31, 2022 

Assets    

Non-current assets:    

Property, plant and equipment 406,031  375,340 

Right-of-use assets 11,802  11,311 

Intangible assets 19,981  25,141 

Deferred tax assets 65,587  65,244 

Defined benefit plan assets 4,832  5,172 

Other non-current assets 52,438  51,013 

Total non-current assets 560,670  533,221 

    

Current assets:    

Inventories 277,463  292,206 

Accounts receivable 315,625  512,538 

Current income tax assets 1,541  1,745 

Marketable securities 287,424  280,938 

Cash and cash equivalents 331,341  222,169 

Other current assets 43,586  26,941 

Total current assets 1,256,979  1,336,537 

    

Total assets 1,817,649  1,869,758 

    

Liabilities    

Non-current liabilities:    

Deferred tax liabilities (4,717)  (7,086) 

Defined benefit plan liabilities (3,284)  (3,311) 

Long-term provisions (2,099)  (2,756) 

Other non-current liabilities (8,434)  (8,489) 

Total non-current liabilities (18,534)  (21,641) 

    

Current liabilities:    

Current income tax liabilities (11,702)  (98,543) 

Short-term provisions (4,970)  (1,980) 

Accounts payable (112,379)  (209,835) 

Other current liabilities (135,073)  (113,372) 

Total current liabilities (264,124)  (423,730) 

    

Total liabilities (282,657)  (445,372) 

    

Total net assets 1,534,992  1,424,387 

    

Equity:    

Capital and reserves attributable to Chugai shareholders 1,534,992  1,424,387 

Total equity 1,534,992  1,424,387 

    

Total liabilities and equity 1,817,649  1,869,758 
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(3) Interim condensed consolidated statement of cash flows in millions of yen 

  

  First nine months ended September 30 

  2023  2022 

Cash flows from operating activities    

Cash generated from operations 345,003  413,633 

(Increase) decrease in working capital 117,878  15,548 

Payments made for defined benefit plans (2,241)  (1,849) 

Utilization of provisions (1,876)  (1,335) 

Other operating cash flows 2,711  (4,321) 

Cash flows from operating activities, before income taxes paid 461,476  421,676 

Income taxes paid (175,761)  (151,090) 

Total cash flows from operating activities 285,715  270,585 

    

Cash flows from investing activities    

Purchase of property, plant and equipment (54,150)  (50,662) 

Purchase of intangible assets (1,890)  (8,570) 

Disposal of property, plant and equipment 1,988  1,131 

Disposal of intangible assets 15,160  530 

Interest and dividends received 1,047  195 

Purchases of marketable securities (419,923)  (393,685) 

Sales of marketable securities 414,752  327,768 

Purchases of investment securities (256)  (307) 

Sales of investment securities 340  151 

Total cash flows from investing activities (42,934)  (123,449) 

    

Cash flows from financing activities    

Interest paid (60)  (44) 

Lease liabilities paid (5,908)  (5,671) 

Dividends paid to Chugai shareholders (131,226)  (137,798) 

Exercise of equity compensation plans 167  229 

(Increase) decrease in own equity instruments (3)  (4) 

Total cash flows from financing activities (137,031)  (143,286) 

    

Net effect of currency translation on cash and cash equivalents 3,422  2,441 

Increase (decrease) in cash and cash equivalents 109,172  6,291 

    

Cash and cash equivalents at January 1 222,169  267,753 

Cash and cash equivalents at September 30 331,341  274,043 
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(4) Interim condensed consolidated statement of changes in equity in millions of yen 
  

For the first nine months ended September 30, 2022 (Jan. 1, 2022–Sep. 30, 2022) 
  

  Attributable to Chugai shareholders    

  Share 
capital 

 Capital 
surplus 

 Retained 
earnings 

 Other 
reserves 

 Subtotal  Total 
equity 

At January 1, 2022 73,202  68,223  1,054,050  (7,457)  1,188,017  1,188,017 

Net income －  －  271,950  －  271,950  271,950 
Financial assets measured at fair value through 
OCI 

－  －  －  (303)  (303)  (303) 

Cash flow hedges －  －  －  (20,030)  (20,030)  (20,030) 

Currency translation of foreign operations －  －  －  6,632  6,632  6,632 

Total comprehensive income －  －  271,950  (13,700)  258,250  258,250 

            

Dividends －  －  (138,148)  －  (138,148)  (138,148) 

Equity compensation plans －  (427)  －  －  (427)  (427) 

Own equity instruments －  934  －  －  934  934 

Transfer from other reserves to retained earnings －  －  0  (0)  －  － 

At September 30, 2022 73,202  68,730  1,187,852  (21,158)  1,308,626  1,308,626 

  

 

For the first nine months ended September 30, 2023 (Jan. 1, 2023–Sep. 30, 2023) 
  

  Attributable to Chugai shareholders    

  
Share 
capital  

Capital 
surplus  

Retained 
earnings  

Other 
reserves  Subtotal  

Total 
equity 

At January 1, 2023 73,202  68,806  1,293,352  (10,973)  1,424,387  1,424,387 

Net income －  －  234,266  －  234,266  234,266 
Financial assets measured at fair value through 
OCI 

－  －  －  (149)  (149)  (149) 

Cash flow hedges －  －  －  (369)  (369)  (369) 

Currency translation of foreign operations －  －  －  8,062  8,062  8,062 

Total comprehensive income －  －  234,266  7,544  241,810  241,810 

            

Dividends －  －  (131,612)  －  (131,612)  (131,612) 

Equity compensation plans －  (50)  －  －  (50)  (50) 

Own equity instruments －  456  －  －  456  456 

Transfer from other reserves to retained earnings －  －  (320)  320  －  － 

At September 30, 2023 73,202  69,212  1,395,687  (3,109)  1,534,992  1,534,992 
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(5) Notes regarding the going concern assumption 

None 

  
(6) Notes regarding the interim condensed consolidated financial statements 

General accounting principles and significant accounting policies 
a. Basis of preparation of the consolidated financial statements 
These financial statements are the interim condensed consolidated financial statements (“Interim Financial 
Statements”) of Chugai, a company registered in Japan, and its subsidiaries (“the Group”). The common stock of 
Chugai is publicly traded and listed on the Tokyo Stock Exchange under the stock code “TSE: 4519.” The 
Interim Financial Statements were approved by the Board of Directors on October 24, 2023. 
 
Roche Holding Ltd. is a public company registered in Switzerland and the parent company of the Roche Group, 
which discloses its results in accordance with IFRS. The shareholding percentage of Roche Holding Ltd. in 
Chugai is 59.89% (61.12% of the total number of shares issued excluding treasury stock). The Group became 
principal members of the Roche Group after entering into a strategic alliance in October 2002. 
 
The Group meets all of the requirements for a “Specified Company under Designated International Financial 
Reporting Standards” as stipulated under Article 1-2 of the “Ordinance on Terminology, Forms, and Preparation 
Methods of Quarterly Consolidated Financial Statements” (Japanese Cabinet Ordinance No. 64, 2007). Hence, 
in accordance with Article 93 of the same Ordinance, the Interim Financial Statements have been prepared in 
accordance with International Accounting Standard (IAS) No. 34 “Interim Financial Reporting.” 
 
The Interim Financial Statements should be used with the consolidated financial statements for the year ended 
December 31, 2022 as they do not include all the information as required for the consolidated financial 
statements for the full fiscal year. 
 
The Interim Financial Statements are presented in Japanese yen, which is Chugai’s functional currency and 
amounts are rounded to the nearest ¥1 million. They have been prepared using the historical cost convention 
except for items that are required to be accounted for at fair value. 
 
b. Key accounting judgments, estimates and assumptions 
The preparation of the Interim Financial Statements requires management to make judgments, estimates, and 
assumptions that affect the reported amounts of revenue, expenses, assets, liabilities, and contingent amounts. 
Actual outcomes could differ from those management estimates. The estimates and underlying assumptions are 
reviewed on an on-going basis and are based on historical experience and various other factors. Revisions to 
estimates are recognized in the period in which the estimate is revised. 
 
The information for judgment, estimates, and assumptions that have a material impact on the amount recognized 
in the Interim Condensed Financial Statements of the Group is principally the same for the prior fiscal year. 
 
However, should the situation persist, it could result in such risks as major revisions of the carrying amounts of 
assets and liabilities in the following fiscal year and beyond. 
 
c. Significant accounting policies 
The Group applies the same significant accounting policies that were used for the Consolidated Financial 
Statements in the previous fiscal year to the Interim Financial Statements. 
 
d. Presentational changes 
As of January 1, 2023, the Group adopted the presentational changes to the consolidated financial statements as 
follows. 
 
For the nine months under review, the comparative information for the nine months ended September 30, 2022 
and as at December 31, 2022 is also presented reflecting these changes. 
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Changes in the method of presentation of the interim condensed consolidated income statement and 
the interim condensed consolidated statement of cash flows 
 
As of January 1, 2023, the Group adopted the following presentational changes to the interim condensed 
consolidated income statement. 
 
These changes have no effect on the items from operating profit through net income, earnings per share and 
the concept of the Core basis. 
 
(a) “Royalties and other operating income” and “other revenue,” which had previously been reported under 

revenue have been changed to “other revenue,” while income from disposal of product rights has been 
excluded therefrom. 
As a result, in the interim condensed consolidated income statement for the nine months ended 
September 30, 2022, “other revenue” decreased by ¥220 million. 
In conjunction with this change, cash flows associated with income from disposal of product rights, 
which had previously been classified as “cash flows from operating activities” have been classified as 
“cash flows from investing activities.” 
As a result, in the interim condensed consolidated statement of cash flows for the nine months ended 
September 30, 2022, ¥530 million, which had been presented under “cash flows from operating 
activities” was restated as “cash flows from investing activities.” 

 
(b) “Other revenue” includes royalty income, profit-sharing income, other operating income, and other 

revenue. 
 
(c) “Other operating income (expense),” a new category on the same level as research and development 

expenses, marketing and distribution expenses, and general and administration expenses has been added. 
“Other operating income (expense)” includes income from disposal of product rights, which has been 
excluded from revenue as described above, as well as revenues and expenses associated with operating 
activities that have previously been included and presented under general and administration expenses, 
such as gain (loss) on sale of land and buildings, etc., which could not be classified in any of the 
functional expense categories. 

 
(d) Marketing and distribution expenses and general and administration expenses have been combined and 

presented as “selling, general and administration expenses.” 
 
Changes in the method of presentation of the interim condensed consolidated balance sheet 
As of January 1, 2023, “financial non-current assets” are included in “Other non-current assets,” due to their 
diminished materiality. 
As a result, in the interim condensed consolidated balance sheet as at December 31, 2022, ¥1,837 million of 
“financial non-current assets” and ¥49,176 million of “other non-current assets” were restated as ¥51,013 
million of “other non-current assets.” 
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